CAPITAL RESEARCH CENTER
AMERICA’S INVESTIGATIVE THINK TANK

Comments on U.S. Securities and Exchange Commission Proposed Rule S7-10-22: The Enhancement
and Standardization of Climate-Related Disclosures for Investors

Capital Research Center
Washington, DC

Dear Sir or Madam,

The Capital Research Center (CRC) is submitting as a public comment a copy of its InfluenceWatch profile
of Persefoni. CRC monitors the relationship between government and special interests and seeks to
highlight the influence such interests may have had on proposed rule S7-10-22: The Enhancement and
Standardization of Climate-Related Disclosures for Investors.

InfluenceWatch is a product of the Capital Research Center, and the profile of Persefoni reproduced in
this comment letter reflects the content of that profile as of September 27, 2023. The profile is available
online at: https://www.influencewatch.org/for-profit/persefoni/

Thank you for your consideration of this comment.



FOR-PROFIT

Persefoni

Persefoni is a for-profit company that specializes in providing carbon-emissions measurement and reporting software for
businesses. It has been noted for having close connections to the U.S. Securities and Exchange Commission
(https://www.influencewatch.org/government-agency/securities-and-exchange-commission/) (SEC), specifically with respect to a
rule that the agency proposed in 2022 that would require companies to make various climate-related disclosures, including
information about their carbon emissions. Persefoni has also hired multiple former high-ranking SEC personnel who were directly
involved with the proposed rule or the issue of corporate climate disclosures more broadly.

Operations

Persefoni is a for-profit company that offers carbon-emissions measurement and reporting software for businesses. It asserts that
its products help customers determine their “accurate carbon footprint,” create the reports necessary to meet regulatory
requirements, and “embrace the decarbonization era” to meet net-zero emissions standards. ! Persefoni’s chief sustainability
officer has described the company as the “TurboTax of greenhouse gas reporting.” 2

Persefoni was founded in 2020, and as of April 2022, was reported to have more than 240 employees. 3 Its customers include
Citigroup, Elevance Health/Anthem, Burlington, Xerox, Dropbox, Einstein Bros. Bagels, At Home, Hitachi, Virgin Australia,
Aramark, and Bain and Company. 4

Persefoni has offices located throughout the world, including in Germany, Japan, Singapore, the United Kingdom, and Canada. Its
United States office is in Mesa, Arizona. >

Relationship with the U.S. Securities and Exchange Commission

Persefoni’s relationship with the U.S. Securities and Exchange Commission (https://www.influencewatch.org/government-
agency/securities-and-exchange-commission/) (SEC) has attracted attention, specifically regarding the agency’s 2022 proposed
rule requiring companies to make certain climate-related disclosures. Observers have noted that Persefoni worked to support the
SEC’s rulemaking on those disclosures while simultaneously standing to profit from the rule’s promulgation. ¢ In addition,
Persefoni subsequently hired several former high-ranking SEC officials who worked on the rule itself and/or the issue of corporate
climate disclosures. 7 Persefoni has not been accused of any legal wrongdoing.

CONNECTIONS TO THE 2022 CLIMATE DISCLOSURE RULE

In March 2022, the SEC proposed a new rule that would broadly require companies to make multiple climate-related disclosures,
including information about carbon emissions and any climate risks that the companies face. In the proposed rule, the SEC
estimated that the cost of complying with its provisions for large companies would be $640,000 in the first year and $530,000 in
subsequent years. For smaller companies, the agency estimated that costs would be $490,000 in the first year and $420,000 in
subsequent years. 8 9 10

After the rule was proposed, commentators noted that some of the biggest “winners” would be companies that offer carbon
accounting and reporting services. Persefoni was identified as one such business, and its chief executive officer Kentaro Kawamori
remarked that “companies like us—you will have one or two big winners—will create a system of record for the carbon accounting

piece.” He characterized the situation as one with the potential for a “Salesforce-type of success.” *



Axios described the proposed rule as a potential “windfall for enterprise companies that track emissions as a service” and
speculated that “paying for specialty software may be the easiest and cheapest way [for companies] to stay on the SEC’s good
side.” It noted that Persefoni was one company offering such software. 2

An op-ed published in the Washington Examiner argued that Persefoni was “betting on the mandatory disclosures in the rule to
catapult its business.” '3

Persefoni worked with the SEC on the proposed rule. 4 Freedom of Information Act (FOIA) materials obtained by Energy Policy
Advocates revealed that individuals from Persefoni and the environmental activist group Ceres
(https://www.influencewatch.org/non-profit/ceres/) communicated with SEC staff in late 2021 to help the agency determine
what the cost of complying with the rule would be for companies. Jim Coburn of Ceres explained in November 2021 that the SEC
had “received very little info” about the costs associated with preparing climate disclosures, and that such information would be
very useful to the agency “if this exists.” Coburn also noted that while “Ceres and two partners” were going to commission the ESG
(https://www.influencewatch.org/hub/esg-activism/) consulting firm ERM to conduct a study on the issue in the coming months,
the SEC was in immediate need of data. 15

Executives at Persefoni provided material on carbon-disclosure costs to the SEC and responded to specific requests from the
agency. In December 2021, Persefoni emailed a “formal submission” on the topic to the SEC, which it had based on prior
conversations with agency personnel and related follow-up questions. The lobbying firm Boundary Stone Partners also promoted

Persefoni and its software products to the SEC around this time. 1

SEC staff participated in a teleconference with Persefoni executives on September 14, November 23, and November 30, 2021.
During those calls, Persefoni demonstrated its emissions accounting software products and discussed the costs companies would
incur by using those products. It also provided “estimated ranges of costs based on their experience working with corporations
that voluntarily initiate a [greenhouse-gas] emissions disclosure program.” 7

Soon after the rule was proposed in March 2022, Kawamori wrote an open letter to America’s corporate leadership, saying that
“Persefoni is ready to help you simplify this complexity and measure your carbon footprint accurately and reliably so you can
comply with the SEC rules, easily disclose to your diverse stakeholders, and stay ahead of additional changes in regulations and
standards.” *® In April 2022, he wrote another open letter, stating that the SEC’s estimated costs for compliance with the rule were
consistent with “Persefoni’s own experts and engagements with clients around the world.” *9

In May 2022, Persefoni submitted a public comment on the proposed rule to the SEC, which contained a report on the results of a
survey of corporations and institutional investors that had been conducted from February to March 2022. Persefoni and Ceres had
jointly commissioned the survey, which was conducted by the ESG consulting firm ERM. 2° The report found that “corporate
issuers currently spend $533,000 per year on climate-related disclosure activities that would be required by the SEC’s proposed
rule. This suggests the SEC’s estimated costs closely align with corporate issuers’ current average spend and reflect a realistic
assessment of market practices.” 2! In June 2022, representatives from Ceres, Persefoni, and ERM met with SEC staff members to
discuss the survey and report. 22

In April 2023, Persefoni and Ceres submitted another public comment to the SEC to provide more information about the ERM
survey and report regarding the cost of the proposed rule for companies and to “counter arguments suggesting higher costs for
implementation of the rule than the SEC suggests”—specifically those of the American Petroleum Institute
(https://www.influencewatch.org/non-profit/american-petroleum-institute/), the Business Roundtable
(https://www.influencewatch.org/non-profit/business-roundtable/), and the U.S. Chamber of Commerce
(https://www.influencewatch.org/non-profit/chamber-of-commerce-of-the-united-states-of-america/). 23 The American
Petroleum Institute claimed that “the cost of complying with the Proposal will be tremendous,” as much as $100 million for
certain companies. 24 The Business Roundtable wrote that the SEC’s estimated compliance costs were “severely underestimated
and do not reflect the actual costs companies would incur since they appear to be based on various example disclosures...that are
far less extensive and prepared on a different schedule than the many new mandates in the proposed rule.” 25 The U.S. Chamber of

Commerce wrote that the SEC’s economic analysis in the rule “substantially underestimates compliance costs” associated with it.
26



Multiple commentators noted the connection between the SEC’s cost estimates and Persefoni. The right-leaning Consumers’
Research (https://www.influencewatch.org/non-profit/consumers-research/) wrote that “collaboration between Ceres and
Persefoni appears to have led to a cost of compliance study reflecting a similar estimate to the SEC’s proposal.” 27

Matthew Winden, associate professor at the University of Wisconsin-Whitewater, wrote in The Hill that “The SEC’s [cost] estimate
appears to be most aligned with a study commissioned by environmental organization Ceres and carbon accounting startup
Persefoni (which appear likely to benefit from the rule by providing climate data to firms).” Winden also remarked that the SEC’s
estimate was lower than his own and others’ and argued that the broader costs to the economy from the rule’s implementation
would be far higher. 28

Dan Eberhart, CEO of the oilfield services company Canary LLC, pointed to the FOIA documents obtained by Energy Policy
Advocates while writing in Forbes that “the SEC communicated the concept of an external cost of compliance study with Ceres and
Persefoni while the rulemaking was in its early stages.” Eberhart wrote that “the SEC was aware of the methodology and timeline”
of the study prior to proposing the rule, and argued that Ceres and Persefoni had “aggressively positioned their cost study to
validate the SEC’s estimates.” 29

HIRING FORMER SEC PERSONNEL

At least three former high-ranking SEC officials joined Persefoni in 2022 and 2023, all of whom worked directly on the SEC’s
climate-disclosure rule and/or the issue of corporate climate disclosures more broadly.

Kristina Wyatt was senior counsel for climate and ESG in the division of corporate finance at the SEC. While there, she worked
extensively on the agency’s proposed climate-disclosure rule and led the team responsible for drafting it. 3° In March 2021, she
was listed as the contact person for members of the public who wished to meet to discuss the issue of corporate climate disclosures
with SEC staff. 3! Wyatt joined Persefoni in March 2022 as deputy general counsel and senior vice president of global regulatory
climate disclosure, 3* and she was promoted to chief sustainability officer in February 2023. 33

Emily Pierce was assistant director in the office of international affairs at the SEC, where she had “a specific focus on climate and
sustainability disclosure.” She joined Persefoni in December 2022 as associate general counsel and vice president of global
regulatory climate disclosure, and she was promoted to chief global policy officer in June 2023. 34

Allison Herren Lee was a commissioner and acting chair of the SEC. While there, she “brought environmental, social, and
corporate governance (ESG) issues to the forefront of the agency’s agenda, and specifically worked to meet investors’ demand for
material climate disclosures.” Persefoni credits her with having “laid the foundation” for the climate disclosure rule, and the
company’s chief executive officer Kentaro Kawamori remarked that she “is a global leader in addressing climate risk as financial
risk within the public markets; I can think of no one better to advise Persefoni and our clients/partners through upcoming climate
disclosure regulation.” He added that “the insight and relationships she has formed during her time at the SEC will be vital as we
continue to guide our clients on their journey to compliance.” Lee joined Persefoni’s sustainability advisory board in May 2023, 35
and as of August 2023, was listed as its co-chair. 3¢

Leadership

Kentaro Kawamori is a co-founder and the chief executive officer of Persefoni. He was formerly the chief data officer at
Chesapeake Energy and has also worked as an investor at Rice Investment Group. 37 As of September 2023, he was listed as a
partner at Rice Investment Group. 38 In 2020, Kawamori was recognized by Forbes as one of its 30 Under 30 for energy. 39

Jason Offerman is a co-founder, president, and chief operating officer of Persefoni. He has also worked as an advisor at Rice
Investment Group. 4°

Kim Stroh is a co-founder and the chief digital information officer of Persefoni. 4*



Kristina Wyatt is chief sustainability officer and deputy general counsel. She previously worked at the SEC
(https://www.influencewatch.org/government-agency/securities-and-exchange-commission/), where she was senior counsel for
climate and ESG (https://www.influencewatch.org/hub/esg-activism/) in the division of corporate finance. 4> Wyatt is also a
member of Persefoni’s sustainability advisory board. 43

Emily Pierce is chief global policy officer and associate general counsel. She previously worked at the SEC, where she was assistant
director in the office of international affairs. 44

Allison Herren Lee is co-chair of Persefoni’s sustainability advisory board. She was an SEC commissioner from 2019 to 2022 and
served as the agency’s acting chair in 2021. 45

Robert Eccles is a member and former chair of Persefoni’s sustainability advisory board. He is a professor at the University of
Oxford’s Said Business School and was the founding chairman of the Sustainability Accounting Standards Board
(https://www.influencewatch.org/non-profit/sustainability-accounting-standards-board-sasb/), an organization that establishes
voluntary ESG reporting standards. 46 Eccles’ personal website describes him as “a leading authority on how companies and
investors can create sustainable strategies through the integration of environmental, social, and governance (ESG) factors in
resource allocation decisions.” 47

Financials

In April 2021, Persefoni announced that it had raised $9.7 million in its Series A financing round, bringing the total amount of
capital it had raised to $13.2 million. This included previous investments from Rice Investment Group and Carnrite Ventures. 48

In October 2021, Persefoni announced that it had raised $101 million in its Series B financing round. The Series B round was led
by Prelude Ventures and the Rise Fund, and other participants included Clearvision Ventures, Parkway Ventures, Bain & Co., EDF
Group, Sumitomo Mitsui Banking Corporation, the Ferrante Group, Alumni Ventures Group, New Valley Ventures, NGP Energy
Technology Partners, and Sallyport Investments. 49

In August 2023, Persefoni announced that it had raised $50 million in its Series C-1 financing round, bringing the total amount of
capital that it had raised to over $150 million. The Series C-1 funding round was led by TPG Rise, and also included Clearvision
Ventures, ENEOS Innovation Partners, NGP Energy Technology Partners, Prelude Ventures, Parkway Ventures, Rice Investment
Group, Bain and Co., EDF, and Alumni Ventures. 5°
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